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The Directors of Abric Berhad are pleased to announce the unaudited results of the Group for the fourth quarter ended 31 December 2002.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	
	Current

Year

Quarter
	
	Preceding Year Corresponding Quarter
	
	Current

 Year 

To Date
	
	Preceding Year Corresponding Period 

	
	
	
	31.12.2002
	
	31.12.2001
	
	31.12.2002
	
	31.12.2001

	
	
	Note
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	Revenue
	11
	16
	10,961
	
	23,818
	
	41,427
	
	90,122

	
	
	
	
	
	
	
	
	
	

	Expenses excluding finance cost and tax
	
	
	(27,284)
	
	(20,655)
	
	(83,485)
	
	(80,405)

	Other income
	
	
	631
	
	50
	
	1,772
	
	1,581

	
	
	
	
	
	
	
	
	
	

	(Loss) / Profit from operations
	
	
	(15,692)
	
	3,213
	
	(40,286)
	
	11,298

	
	
	
	
	
	
	
	
	
	

	Finance cost
	
	
	(745)
	
	(678) 
	
	(2,812)
	
	(2,613)

	
	
	
	
	
	
	
	
	
	

	Exceptional items
	
	4
	(17,094)
	
	- 
	
	(21,106)
	
	-

	
	
	
	
	
	
	
	
	
	

	(Loss) / Profit before taxation
	
	
	(33,531)
	
	2,535
	
	(64,204)
	
	8,685

	
	
	
	
	
	
	
	
	
	

	Income tax
	
	6
	308
	
	1,137
	
	(210)
	
	(986)

	
	
	
	
	
	
	
	
	
	

	(Loss) / Profit after taxation
	
	
	(33,223)
	
	3,672
	
	(64,414)
	
	7,699

	
	
	
	
	
	
	
	
	
	

	Minority interest
	
	
	4,915
	
	290
	
	5,282
	
	497

	
	
	
	
	
	
	
	
	
	

	Net (loss) / profit for the period
	
	
	(28,308)
	
	3,962
	
	(59,132)
	
	8,196

	
	
	
	
	
	
	
	
	
	

	
	
	
	Sen
	
	Sen
	
	Sen
	
	Sen

	
	
	
	
	
	
	
	
	
	

	Earnings per share
	
	18
	
	
	
	
	
	
	

	 - Basic
	
	
	(42.9)
	
	6.6
	
	(93.8)
	
	13.7

	 - Diluted
	
	
	(42.9)
	
	6.6
	
	(93.8)
	
	13.6


CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	Note
	As At End Of Current Quarter
	
	As At Preceding Financial Year End

	
	
	
	31.12.2002
	
	31.12.2001

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	
	Property, plant and equipment
	
	62,388
	
	87,037

	
	Other investments
	
	4,569
	
	18,069

	
	Research and development expenditure
	
	955
	
	1,343

	
	Goodwill on consolidation
	
	8,080
	
	9,670

	
	Deferred expenditure
	
	-
	
	6,017

	
	
	
	
	
	

	
	Current assets
	
	
	
	

	
	Inventories
	
	6,975
	
	6,071

	
	Trade receivables
	
	39,811
	
	55,002

	
	Other receivables and prepaid expenses
	
	9,827
	
	13,181

	
	Amount owing by associated company
	
	-
	
	1,378

	
	Bank balances and deposits
	
	17,823
	
	3,626

	
	
	
	74,436
	
	79,258

	
	
	
	
	
	

	      Current liabilities 
	
	
	
	

	
	Trade payables
	
	10,738
	
	7,161

	
	Other payables and accrued expenses
	
	9,320
	
	7,554

	
	Hire-purchase payables – current portion
	
	410
	
	1,117

	
	Bank borrowings
	12
	37,521
	
	30,616

	
	Tax liabilities
	
	101
	
	4,735

	
	
	
	(58,090)
	
	(51,183)

	
	
	
	
	
	

	
	Net current assets
	
	16,346
	
	28,075

	
	
	
	
	
	

	
	Non current and deferred liabilities
	
	
	
	

	
	Hire-purchase payables – non-current portion
	
	474
	
	835

	
	Long term borrowings – non-current portion
	12
	2,375
	
	2,689

	
	Deferred tax liabilities
	
	2,816
	
	2,913

	
	
	
	(5,665)
	
	(6,437)

	
	
	
	
	
	

	
	Minority interest
	
	(4,389)
	
	(9,256)

	
	
	
	
	
	

	
	Net assets
	
	82,284
	
	134,518

	
	
	
	
	
	

	
	Represented by:
	
	
	
	

	
	Issued share capital
	
	66,035
	
	60,000

	
	Reserves:
	
	
	
	

	
	Share premium
	
	39,122
	
	36,294

	
	Capital reserve
	
	2,315
	
	2,011

	
	Translation adjustment account
	
	(1,287)
	
	(1,323)

	
	(Accumulated loss) / Unappropriated profits
	
	(23,901)
	
	37,536

	
	
	
	82,284
	
	134,518

	
	
	
	
	
	

	
	Net tangible assets per share
	
	1.11
	
	1.96

	
	
	
	
	
	

	
	Comparative net tangible assets per share has been restated to take into account the effect on unappropriated profits arising from the change in accounting policy on the recognition of proposed dividends (Note 1)


CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	
	12 months ended

	
	
	
	
	31.12.2002

	
	
	
	Note
	RM'000

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	
	

	Loss before tax
	
	
	
	(64,204)

	Adjustments for:
	
	
	
	

	  Depreciation of property, plant and equipment
	
	
	24,687

	  Finance cost
	
	
	
	2,812

	 Property, plant and equipment writte off
	
	
	
	

	 Allowance for doubtful debts
	
	
	
	

	  Bad debts written off
	
	
	
	4,210

	 Unrealised loss on foreign exchange
	
	
	
	

	  Allowance for doubtful debts
	
	
	
	6,849

	  Interest income
	
	
	
	(70)

	  Amortization of deferred expenditure
	
	
	4
	6,017

	  Gain on disposal of property, plant and equipment
	
	
	(67)

	  Property, plant and equipment written off
	
	
	
	699

	  Impairment in value of goodwill
	
	
	4
	1,589

	  Allowance for stock obsolescence 
	
	
	
	14

	  Impairment in value of investment
	
	
	4
	13,500

	
	
	
	
	

	Operating loss Before Working Capital Changes
	
	
	(3,964)

	
	
	
	
	

	(Increase)/Decrease in:
	
	
	
	

	  Inventories
	
	
	
	(917)

	 Trade receivables
	
	
	
	5,477

	 Other receivables and prepaid expenses
	
	
	
	3,079

	
	
	
	
	

	Increase in:
	
	
	
	

	 Trade payables
	
	
	
	3,577

	 Other payables and accrued expenses
	
	
	
	1,766

	
	
	
	
	

	Cash Generated From Operations
	
	
	
	9,018

	
	
	
	
	

	 Income tax paid
	
	
	
	(5,347)

	
	
	
	
	

	Net Cash From Operating Activities
	
	
	
	3,671

	
	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	
	

	Proceeds from disposal of property, plant and equipment
	
	
	1,414

	Additions to property, plant and equipment
	
	
	
	(1,581)

	Interest received
	
	
	
	70

	Net Cash Used In Investing Activities
	
	
	
	(97)

	
	
	
	
	

	
	
	
	
	

	CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)
	
	
	Note
	12 months ended

31.12.2002

RM’000

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	
	

	Increase in bank borrowings, excluding bank overdrafts
	
	
	7,475

	Payment of hire-purchase payables
	
	
	
	(1,124)

	Proceeds from issue of shares – Abric Berhad
	
	
	
	9,280

	Proceeds from issue of shares – Abric South America to MI
	
	
	9
	1,455

	Share issue expenses
	
	
	
	(417)

	Dividend paid
	
	
	
	(2,305)

	
	
	
	
	

	Finance cost paid
	
	
	
	(2,812)

	Net Cash From Financing Activities
	
	
	
	11,552

	
	
	
	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	
	
	15,126

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
	
	(5,511)

	Effects of changes in exchange rates
	
	
	
	(21)

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	
	
	9,594

	
	
	
	
	

	Cash and cash equivalents comprise the following balance sheet amounts:
	
	

	Bank balances and deposits
	
	
	
	17,823

	Less : Amount pledged for bank borrowing
	
	
	
	(275)

	
	
	
	
	17,548

	Bank overdrafts
	
	
	12
	(7,954)

	
	
	
	
	9,594


CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	
	
	
	
	
	Unappropriated
	

	
	
	
	
	
	Translation
	profits /
	Total

	
	
	Issued
	Share
	Capital
	adjustment
	(Accumulated 
	shareholders’

	
	Note
	capital
	premium
	reserve
	account
	loss)
	equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	Balance as of 1 January 2002
	
	
	
	
	
	
	

	 - as previously reported
	
	     60,000 
	    36,294
	     2,011 
	     (1,323)
	           35,376 
	       132,358 

	 - prior year adjustment
	1
	           -
	            -
	         -
	           -
	             2,160
	           2,160

	 - as restated
	
	     60,000 
	    36,294
	     2,011 
	     (1,323)
	           37,536
	       134,518 

	
	
	
	
	
	
	
	

	Translation adjustment for the twelve-month period
	
	
	
	
	36
	
	36

	
	
	
	
	
	
	
	

	Net profit / loss not recognized in the income statement
	
	
	
	
	36
	
	36

	
	
	
	
	
	
	
	

	Issue of shares:
	
	
	
	
	
	
	

	 - Employee's share option scheme (ESOS)
	
	            35 
	           25
	
	
	
	                60 

	 - Private placement
	
	       6,000 
	      3,220
	
	
	
	           9,220 

	Share issue expenses
	
	
	        (417)
	
	
	
	             (417)

	Increase in share of net assets in subsidiary company due to subscription of additional shares
	
	
	
	
	
	
	                         

	
	9
	
	
	        304 
	
	
	              304 

	Net loss for the twelve-month period
	
	
	
	
	
	(59,132)
	        (59,132)

	Dividends 
	
	
	
	
	
	               
	            

	 - underprovision
	
	
	
	
	
	              (145)
	    (145)

	 - prior year adjustment
	1
	
	
	
	
	           (2,160)
	  (2,160)

	
	
	
	
	
	
	
	

	Balance as of 31 December 2002
	
	      66,035
	     39,122
	      2,315
	     (1,287)
	         (23,901)
	        82,284


NOTES TO FINANCIAL STATEMENTS:

	1. 
	Basis of Preparation
	
	
	
	
	
	
	
	
	
	
	

	
	The interim report is prepared in accordance with MASB26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2001.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2001 and include new approved accounting standards which are effective and applicable in the current financial year.

Dividends 

In previous years, dividends were accrued as a liability when proposed by Directors. The Group has now changed this accounting policy to recognize dividends in shareholders’ equity in the period in which the obligation to pay is established in accordance with MASB 19. Therefore, final dividends are now accrued as a liability after approval by shareholders at the Annual General Meeting.

This change in accounting policy has been accounted for retrospectively.

The new accounting policy does not have an effect on the results for the 12 months ended 31 December 2002. The other effects of the change on the Group’s financial statements are as follows:

As previously reported RM’000

Effect of change in policy RM’000

As restated

RM’000

Group

At 31 December 2001:

 - Unappropriated profits

35,376

2,160

37,536

 - proposed dividends

  2,160

(2,160)

-



	
	

	
	

	2.
	Auditor’s report

	
	The auditors’ report of the Company’s financial statements for the year ended 31 December 2001 was not qualified.

	
	

	
	

	3.
	Changes in Estimates

	
	There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect during the three months ended 31 December 2002 except for the change in useful life of the Group’s software and its related development expenditure as explained in Note 19.

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	4.
	Exceptional items

	
	Exceptional items for the three months ended 31 December 2002 are as follows:                                                                                                

	
	
	
	
	
	
	
	
	
	
	3 months ended 31.12.2002
	
	12 months ended 31.12.2002

	
	
	
	
	
	
	
	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	· Impairment in value of investment as the carrying value of the Company’s investment in unquoted shares is in excess of the  recoverable amount of the said investment
	
	
	
	13,500
	
	13,500

	
	· Impairment in value of goodwill of a subsidiary company, Encrypta Electronics Limited (Encrypta) – an extraordinary general meeting was held on 19 February 2003 to pass a resolution for a voluntary winding up of Encrypta  which was consistently making losses and insolvent as at 31 Dec 2002.
	
	
	
	1,589
	
	1,589

	
	· Amortization of remaining balance of the listing expenses related to the e- Locked Group previously capitalized as deferred expenditure as the listing of e-Locked Inc has been called off given the weak market conditions and sentiment worldwide in the technology-related sector.
	
	
	
	2,005
	
	6,017

	
	
	
	
	
	
	
	
	
	
	17,094
	
	21,106

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	A re-capitulation of the deferred expenditure account in the balance sheet is as shown:
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	Deferred expenditure
	
	

	
	
	
	
	
	
	
	
	
	
	RM’000
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Balance as of 1 October 2002
	
	
	
	
	
	
	
	
	2,005
	
	

	
	Less : Amortization in fourth quarter of 2002
	
	
	
	
	
	
	
	(2,005)
	
	

	
	Balance as of 31 December 2002
	
	
	
	
	
	
	
	
	-
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	5.
	Extraordinary Item
	

	
	There are no extraordinary item(s) for the quarter ended 31 December 2002.

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	6.
	Taxation
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	3 months ended
	
	12 months ended

	
	
	
	
	
	
	31.12.2002

RM’000
	
	31.12.2001

RM’000
	
	31.12.2002

RM’000
	
	31.12.2001

RM’000

	
	Estimated tax payable
	
	
	
	
	
	
	
	
	
	
	

	
	 - current year – Malaysian
	
	
	
	
	-
	
	(2,546)
	
	-
	
	1,326

	
	Under / (Over) provision in prior years 
	
	
	
	
	(256)
	
	250
	
	262
	
	(1,499)

	
	
	
	
	
	
	(256)
	
	(2,296)
	
	262
	
	(173)

	
	Deferred taxation
	
	
	
	
	
	
	
	
	
	
	

	
	 - Current year
	
	
	
	
	-
	
	(605)
	
	-
	
	(605)

	
	 - Under / (Over) provision in prior years
	
	
	
	
	(52)
	
	1,764
	
	(52)
	
	1,764

	
	
	
	
	
	
	(52)
	
	1,159
	
	(52)
	
	1,159

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Total
	
	
	
	
	(308)
	
	(1,137)
	
	210
	
	986

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	No provision for estimated tax payable has been made as the Group does not have any taxable income. 

	
	

	
	

	
	

	 7.
	Profit on Sale of Unquoted Investments and/or Properties

	
	There are no profits on sale of unquoted investments and/or properties for the current financial period ended 31 December 2002.

	
	

	
	

	 8.
	Quoted Securities

	
	There are no purchases or disposals of quoted securities for the current financial period ended 31 December 2002.

	
	

	
	

	 9.
	Changes in Composition of Group

	
	Issue and subscription of New Registered Ordinary Shares in Abric South America (‘ASA’) by Abric Worldwide Sdn Bhd (‘AWSB’)

On 28 June 2002, AWSB, a wholly owned subsidiary of Abric Berhad, held an Extraordinary General Meeting to approve the new issue of 94,670 registered ordinary shares with no par value of ASA, a currently 75% owned subsidiary of AWSB, at an issue price of R$15 (approximately RM24.105) (“New Issue of Shares”) and that AWSB will subscribe for 34,300 new registered ordinary shares pursuant to the New Issue of Shares.

AWSB’s subscription of shares in ASA was satisfied by way of capitalization of advances.

Upon completion of the subscription of shares, the Group’s indirect interest in ASA is reduced to 60% from 75% while its share of net assets in ASA has increased by RM0.304 million as the new shares were issued above book value and the resultant increase has been taken directly to capital reserve. 

	
	

	
	

	10.
	Corporate proposal

	
	There were no corporate proposals for the current quarter. 

	
	


	
	

	11.
	Issuance or Repayment of Debt and Equity Securities

	
	There is no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 December 2002.


	
	

	12.
	Bank Borrowings

	
	
	
	RM’000

	
	Current :
	
	

	
	Secured:
	
	

	
	Bank overdrafts
	
	1,740

	
	Short term loan
	
	3,729

	
	
	
	5,469

	
	Unsecured:
	
	

	
	Bank overdrafts
	
	6,214

	
	Banker’s acceptance
	
	310

	
	Short term loans
	
	25,528

	
	
	
	32,052

	
	
	
	

	
	Total
	
	37,521

	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	12
	Bank borrowings (continued)
	
	

	
	
	
	RM’000

	
	Non current:
	
	

	
	Long term borrowings

	
	
	Secured
	2,375

	
	
	
	

	
	Total
	
	2,375

	
	
	
	

	
	


	13.
	Contingent Liabilities

	
	As at 31 December 2002, the Company has given unsecured corporate guarantees totaling RM17,900,000 to certain financial institutions for overdraft and other credit facilities granted to certain subsidiary companies and a company which ceased to be a subsidiary of the Company in the prior financial year. Accordingly, the Company is contingently liable to the financial institutions to the extent of the amount of credit facilities utilized.

	
	

	14.
	Off Balance Sheet Financial Instruments

	
	There are no material financial instruments with off balance sheet risk as at the date of this announcement.

	
	

	15.
	Material Litigation

	
	There are no material litigations pending as at the date of this announcement. 


	
	


	16.
	Segmental Reporting

	
	The Group is organized on a worldwide basis into two business segments:

Manufacturing     - manufacturing and marketing of security seals

Technology         - provision of systems integration and software development.



	
	
	Quarter ended 31.12.2002
	
	Year ended 31.12.2002

	
	
	Segment revenue
RM’000
	
	
	
	Loss before taxation RM’000
	
	Segment revenue
RM’000
	
	
	
	Profit / 

(Loss) before taxation  

RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Investment 
	            605
	
	
	
	  (16,013)
	
	           605
	
	
	
	    (19,240)

	
	Manufacturing
	         8,752
	
	
	
	    (224)
	
	      32,970
	
	
	
	        5,203

	
	Technology
	         1,604
	
	
	
	  (17,294)
	
	        7,852
	
	
	
	     (50,167)

	
	Total
	       10,961
	
	
	
	  (33,531)
	
	      41,427
	
	
	
	     (64,204)

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	

	17.
	Comparison with Preceding Quarter’s Results

	
	
	
	
	
	
	
	
	Current year 4th quarter
	
	
	
	Current year

3rd  Quarter

	
	
	
	
	
	
	
	
	RM’000
	
	
	
	RM’000

	
	Revenue
	
	
	
	
	
	
	10,961
	
	
	
	11,037

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Loss before taxation
	
	
	
	
	
	
	(33,531)
	
	
	
	(16,951)

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	For the quarter ended 31 December 2002, Group revenue decreased by 1% from RM11.037 million to RM10.961 million and Group’s loss before tax is RM33.531 million or 98% higher than the preceding quarter loss of RM16.951 million.

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	

	18.
	Earnings per share
	
	
	

	
	
	

	
	(a) Basic earnings per share
	

	
	
	3 months ended
	
	12 months ended

	
	
	31.12.2002
	
	
	
	31.12.2001
	
	31.12.2002
	
	
	
	31.12.2001

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Net (loss) / profit for the period (RM’000)
	      (28,308)
	
	
	
	3,962
	
	(59,132)
	
	
	
	        8,196

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Weighted average no. of ordinary shares in issue (‘000)
	66,035
	
	
	
	60,000
	
	63,054
	
	
	
	60,000

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Basic (loss) / earnings per share (sen)
	(42.9)
	
	
	
	6.6
	
	(93.8)
	
	
	
	13.7

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	

	
	(b) Diluted earnings per share
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Net (loss) / profit for the period (RM’000)
	      (28,308)
	
	
	
	 3,962
	
	(59,132)
	
	
	
	8,196

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Weighted average number of ordinary shares in issue (‘000)
	      66,035
	
	
	
	60,000
	
	63,054
	
	
	
	60,000

	
	Adjustment for share options (‘000)
	              -
	
	
	
	-
	
	-
	
	
	
	      56

	
	Weighted average number of ordinary shares for diluted earnings per share (‘000)
	      66,035
	
	
	
	60,000
	
	63,054
	
	
	
	60,056

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Diluted (loss) earnings per share (sen)
	          (42.9)
	
	
	
	6.6
	
	(93.8)
	
	
	
	13.6

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	

	
	

	
	 

	
	

	19.
	Review of Performance

The Group has continued to make losses in the current quarter.

On a segmental basis, the investment holding division made a pre-tax loss of RM16.013 million mainly due to the impairment in value of investment amounting to RM13.5 million and impairment in value of goodwill amounting to RM1.589 million as disclosed in Note 4.

The manufacturing division’s revenue has increased by 9% to RM8.752 million in Q4 (from RM8.011 million in Q3). The increase is due mainly to an increase in demand in Europe.

Despite an increase in revenue, a pre-tax loss of RM0.224 million has arisen in the current quarter due mainly to losses incurred by overseas subsidiary; Encrypta Electronics Limited in Europe.

At the technology division, revenue decreased by 47% from RM3.026 million to RM1.604 million. However, at the pre-tax level, the division made a loss of RM17.294 million from RM17.259 million in the preceding quarter as a result of a reduction in overheads in line with management’s move to reduce operating cost via migration of operations from the US back to Malaysia.

As disclosed in the announcement of the preceding quarter, there has been a change in accounting basis which was prompted by the tough and fast changing environment in which the technology division operates, and the constant need to invest in software development and enhancement to remain competitive. The Directors took the view that given the tough environment, it was only prudent, that a review of the software cost and related development expenditure be made to better reflect its remaining useful life. As a result of the review, the useful life of the Group’s software cost and related development expenditure was reduced from five to three years.

The remaining book value of the software and development expenditure has been amortized in the current quarter. (Amortization of software and development expenditure Q4: RM7.760 million, Q3: RM7.760 million). A re-capitulation of the software and development expenditure account in the balance sheet is as shown:

	
	

	
	
	Software and development expenditre

	
	
	RM’000

	
	
	

	
	Balance as of 1 October 2002
	7,760

	
	Less : Amortization in fourth quarter 2002
	(7,760)

	
	Balance as of 31 December 2002
	__-___

	
	

	
	

	20.
	Material Events Subsequent to the End of the Period Reported

	
	There are no material events subsequent to the financial period ended 31 December 2002 that have not been reflected in the financial statements at the date of this announcement.

	
	

	
	

	21.
	Seasonal or Cyclical Factors

	
	Our business operations are generally not affected by seasonal or cyclical factors.

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	22.
	Current Year’s Prospects

The performance in the last quarter remained weak given the continued uncertainty and sluggishness of the world economy. With no reversal in trends in sight in the near to medium term, the Directors expect business conditions in the next quarter to remain subdued.

The manufacturing division’s performance is likely to stay flat pressured by the continued slow down in global trade.

The Directors believe that with the completion of the migration of the Group’s information and communication (ICT) expertise back to Malaysia and the completion in the building up of a tech-team in India in 2002, the technology division is now placed to tap the efficiencies of the streamlined operations. As such, the Directors expected the division’s performance to show improvement in the year.

	
	

	23.
	Dividend

	
	The Directors do not propose any dividend for the financial period ended 31 December 2002.

	
	

	
	

	By order of the Board

	Tan Sri Dato’ Dr Mohamed Yusof Bin Hashim

	Chairman

	Shah Alam
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